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COOK:

Okay, the next item that we' re going to take up is the Petition Alan Pollak

Et al, Board of Appeas No. 06-26. Soif Mr. Pollak, and if he has anyone else with him, and |
believe the representative of the owner of the house attorney is here, so I'd ask each of you if you
would introduce yourself, starting with Mr. Pollak.

A. POLLAK:

Aloha, my nameis Alan Pollak. | represent a consortium of property

ownersinside of the Kahaluu Beach Lot area and the Kahaluu Beach Lot Covenants; and some of
the other members of the consortium are here with me today.
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COOK: Okay, Ms. Song.

SONG: I’m Sandra Song and | represent the Appellee, Judy Emanuel; and Judy
Emanuel iswith me today.

COOK: And isthat Ms. Emanuel to your left?

SONG: That’s correct.

COOK: Okay. And we also have Ms. Self here representing -.

SELF: Amy Self, Deputy Corporation Counsel representing the Planning
Department.

COOK: Okay. Now, we have received, | believe, amemorandum from Ms. Song

and we have received a statement from Mr. Pollak. There was an objection and | believe, Ms.
Song, | don’'t know if it’sin aform of amotion as to the, who is actually appealing this. Did you
get her, Mr. Pollak, did you get Ms. Song' s pretrial statement, | believe?

A. POLLAK: | did; and | had an opportunity to read through it. First of all, | have a
written statement by Burton Johnson to show that heis, in fact, one of the Appellants. And with
my understanding that because we were a consortium of homeowners in the area, or property
ownersin the area, that we could file as a collective group; and that | was merely the spokesman
for the group.

COOK: You paid your, the filing fee of, | guess, $250.
A. POLLAK: Yes, | did, sir, and | have my receipts for that.
COOK: So the people that you have listed as being part of your consortium, you

have gotten the written consent from al of those people?

A. POLLAK: Yes, sir, they are signed on the original appeals. The cover sheet had
additional sheets attached to it to show their TMK’s as well as their signatures; and | had two
there that | mentioned that came through email, one of them being Mr. Burton Johnson’s, who |
have another issue to discuss on his behalf, and the other one being a Mr. Floodstrom, who | have
to inform you that two days ago contacted me and asked me to have his name withdrawn from
the, asan Appellant. Heis planning on selling his property and moving.

COOK: S0, at least one of those then is no longer an issue? The person has
withdrawn?

A. POLLAK: Correct, gir.

COOK: And the name again, Floodstrom?
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A. POLLAK: That is Ken Floodstrom.
COOK: Okay. All right, Ms. Song, do you want to address that issue?

SONG: Yes, Mr. Chairman and Members of the Commission. | raise thisissue
because when | looked at the Petition, Mr. Pollak signed the Petition, he attached copies of, it
looks like letters, you know, some statement where somebody signs a separate sheet of paper.
You don't know if they'rereally Petitioners. They haven't filed, they haven't submitted their
filing fee. The other thing is your own rules say that anybody can represent another party at this
proceeding, but there is nothing in writing from any of those other people that says that

Mr. Pollak is authorized to represent them. | mean, he doesn’'t have to be a lawyer but they
should have at |east done that. Kenneth Floodstrom, it’s correct, did not sign anything nor did
Burton Lee Johnson. And just for Mr. Pollak to say today that, or to put in his Petition via email,
that doesn’t even make a minimum reguirements for the appeal; and | understand that a group
can appeal this but this was not done as group. It was done asindividuals.

And in other cases, individuals file separate appeals, pay their separate filing fees, state their
case. And | notice some of these people submitted separate objections to the variance, nobody
submitted anything as agroup. And, today, for the first time there’ s nowhere anything in writing,
today for thefirst time, Mr. Pollak issaying it’s aconsortium. So | just believe that under the
rulesit’s clear that there's a procedure; and that other than Kelli and Alan Pollak, these other
so-called parties, they may be, they may have an interest in the case but they haven't filed, and
they're not Appellantsin this case.

COOK: Ms. Self, you have a position on this particular issue?

SELF: | would agree with the Appellee’ s representative that if they haven't filed,
if there’ s nothing in the file that shows that he' s representing them as a group, | would object.
He can represent his own, he can represent himself. But since there has been no notice to the
parties that he' s representing everybody else, | would object to that.

COOK: Let me confer with my legal counsel for asecond. Well, | guess the issue
really, well, | guessthere’ stwo issues here. But the main issue is whether or not each of these
individuals needed to file, needed to pay the $250, that’s number one and, number two, whether
or not they needed to file something more definite and the statement by Mr. Pollak. | see alady
in the audience raising a hand, must be one of the Appellants here, or that Mr. Pollak has
indicated as an Appellant. Why don’t you come forward and we will have you state whatever it
is you want to state; and give us your name and address, please.

K. POLLAK: My nameis Kelli Pollak, Alan’swife.
COOK: I’m sorry, not so fast. Some of us are not -.
K. POLLAK: Kelli Pollak. So, my, I just have a question about this $250. So, for all

coming, regarding the same thing, the Planning Department requires that they get like $1,000 or
something for this? That we each individually haveto, | have to pay $250 and my husband?
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COOK: No, you guys have the same tax thing, so clearly you would not, | mean,
one of you is sufficient for $250. So the question is whether or not, | think the question is
whether or not there is a group of you who are doing this under that one appea or whether your
agent is representing each other. | see another individual out here. Y ou want to identify yourself
and -?

JOHNSON: My name is Robert Johnson.
COOK: Wait aminute. Give usyour name and address.
JOHNSON: Okay. My name is Robert Johnson. | own the Kona Seaspray in the

K ahaluu Reef Condos on the maukaside of AliA Drive. | am not in the Beach Covenants but
they affect me directly across the street. | was present at the Planning Department when we were
told individually that we could file this, and | was there. And, quite frankly, we split the cost and
we were told by the Planning Department that thisis proper procedure; and I’'m witnessing that, |
wrote the check.

GIMPEL.: Mr. Chair, | have an observation. I'm looking at, for want of better
information, the General Petition for appeal that wasfiled. It lists, as Appellant, the names Alan
Pollak, Kelli Pollak, Robert Johnson, Simmy McMicheal, Alan Gugino, et. al.; and then it
shows that the Appellants’ representative is Alan J. Pollak, and he signsiit; and then the
attachment to that lists the additional Appellants. | find nothing incorrect about that.

Now, | also want to state for the record that | am acquainted with both parties to this appeal, both
as acquaintances and friends, | might add. | want to disclose that. | also need to disclose that |
have no financia interest in the outcome. But should either of the parties have an objection to
my hearing this appeal, | will obviously recuse myself, so.

COOK: Well, maybe before we go further, we'll cover that real quickly. Does
either the-? Yes?

A. POLLAK: | would aso like to state that -.

COOK: On this particular issue, do you have any objection?

A. POLLAK: No, | do not.

COOK: Okay. And does-?

SONG: Mr. Chairman, | understand that Mr. Gimpel doesn’'t have afinancial

interest but, excuse me, | have to use the microphone with this-. But under the circumstances
since he knows both of the parties and the closeness of the issues, we would object to him
participating in this proceeding.

COOK: Okay. Soyou'reobjecting. And Ms. Self, your position?
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SELF: | have no objection.

COOK: WEell, | guess-.

GIMPEL.: | need to recuse myself if one of the parties objects.

CHONG: Y ou can stay in the room though.

SELF: You can stay.

GIMPEL: Weéll, it’s cooler in here.

COOK: Wéll, Mr. Gimpel is not going to participate. He has made a point here,

and | assume somebody else on the Board would push that point forward. Why don’t we just, to
clear the record, could | have amotion to, | think the motion would be to include al of the
parties, with the exception of the one individual who has aready said he didn’t want to be
included.

A. POLLAK: Excuse me, sir.

COOK: Y ou wanted to say something else?

A. POLLAK: Y eah.

COOK: | cut you off, sorry.

A. POLLAK: | al'so wanted to add that in the General Petition for Appeal that aletter

that | submitted, it always represents the Appellants, all of whom own property within the
Kahaluu Beach Lots. So | never once just identified myself or my wife, | always included all of
the Appellants.

COOK: Okay. Can | have amotion in this particular issue? Sinceit has been
raised, | think we need to addressit.

CURTIS: | move to accept Mr. Pollak and the three signatories here -.

GENTRY: Second.

A. POLLAK: Listed on the Additional Appellants.

COOK: Okay, I've got asecond to that. Any discussion? Okay, would you call
theroll?

KAWAHA: Mr. Curtis.
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CURTIS: Aye.

KAWAHA: Ms. Gentry?

GENTRY: Aye.

KAWAHA: Mr. Chong?

CHONG: Aye.

KAWAHA: Mr. Drury?

DRURY: Yes.

KAWAHA: Mr. Hendricks?

HENDRICKS: Aye.

KAWAHA: Chair Cook?

COOK: Yes.

KAWAHA: Chair, there are six ayes and one recused.
COOK: Okay. What we have before us here then is the appeal of the granting, |

believe, of the variance. What we usualy do isthis, iswe will have the Appellants make a brief
opening statement, and then we'll have the other two parties here, that would be the owner and
the County, state their positions. So, Mr. Pollak, the floor is yours.

A. POLLAK: Okay. Mahalo, sir. First of al, I’d like to know, am | allowed to introduce
aletter by Burton Johnson signed by him saying that heis part of the Appellant group, also?
COOK: Well -.

A. POLLAK: ‘Cause he was one that was filed, | wrote by email. But he then sent me

this letter and | was suggested to bring the original and 10 copies to show it.

COOK: Okay. So the motion that we had did not include Mr. Johnson. So you're,
basicaly, you're requesting that we consider Mr. Johnson as one of the Appellants here, also. Is
that the issue?

A. POLLAK: Correct, Sir.
COOK: Could | have amotion on that one way or the other?
DRURY: | so move that we include Mr. Johnson as one of the Appelllants.
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CHONG: Second the motion.

COOK: Okay. Could we call theroll on that motion, please?
KAWAHA: I’'m sorry, who second?

GENTRY: Anson.

KAWAHA: Anson, okay. Mr. Drury?

DRURY: Yes.

KAWAHA: Mr. Chong?

CHONG: Yes.

KAWAHA: Mr. Curtis?

CURTIS: Aye.

KAWAHA: Ms. Gentry?

GENTRY: Aye.

KAWAHA: Mr. Hendricks?

HENDRICKS: Aye.

KAWAHA: Chair Cook?

COOK: Yes.

KAWAHA: Chair, there are six and one recused. Motion is carried.
COOK: Okay. So we have, you and Mrs. Pollak and the four individuals that, four
individuals that were attached, whose names were attached, including Mr. Johnson?
A. POLLAK: Well, Burton and -.

CURTIS: We have two Johnsons.

COOK: Oh, okay, Burton Johnson. Mr. Johnson spoke here couple of minutes
ago. Okay.
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R. JOHNSON: No, thisisaBob Johnson. Thisisadifferent Mr. Johnson. Thisis Robert
Johnson.

A. POLLAK: Okay. Now, the reason | thought it was important that | include Burton
Johnson is because when notification was being given about al of this, this was one of the
properties that were actually never notified that has one of highest impacts because of whereit's
located. And he only found out about notification because my wife and | a'so own a portion of
this parcel; and when we were given our notifications, which was a year and two months later
after this variance was originally sent out, was the first time that they received any notification
about it.

COOK: Okay. Let me, but | have to clarify where we are here. We had amotion
for Mr. Johnson, I’'m not sure we had the name but -. So it’s Robert Johnson that that motion
would cover, | believe -.

CHONG: Robert isalready in.
COOK: Okay, so we didn’t need, well -.
A. POLLAK: No, we did because Burton is a different Johnson, Burton Leeis a different

Johnson than Robert Johnson.

COOK: Okay, so the way this controversy came up iswhen | identified

Mr. Johnson as Burton Johnson. Okay, so we got both Johnsons in here and we' ve got the other
individuals that we covered by the other motions. So | think we'll move forward with this.

Ms. Song, you want to -?

GENTRY: Oh, Mr. Chairman, it might make it easier for usto understand if he
distributed his exhibit there. That would make it clear.

COOK: All right. Did you show the exhibit to Ms. Song and Ms. Self?
SONG: I’d like to get a copy of the exhibit at |east?

COOK: Y ou have copies of the exhibit?

A. POLLAK: Yes, | do. | madeten copies. Do | need to turn all them into this

department or -?

COOK: Youdo. Giveittotheclerk and she'll distribute that. Okay, I think we
will accept that exhibit, unless there’' s some objection from anybody on the Board. Okay, we're
going to accept that as, | guesswe'll call it Exhibit 1 for the Appellants. Okay. Would you,

Mr. Pollak, would you go forward then with your statement as to your position in this case? And
| would point out that we have received your appeal where you set out the reasons for your
appeal, aso received the statement from Ms. Song, and in addition you received from her her
pre-hearing memorandum.
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SONG: Mr. Chairman, before we begin | just wanted a clarification. When you
said you want an opening statement, you just want a short a summary of the position and then
you're going to swear in the witnesses and they’ re going to testify?

COOK: That’sright. So you're not going to put on your whole case here now.
You'rejust going to give us an overview of what your position is; and then we'll do the same
with the owner, the owners' representative, and also the County Planning Department. Okay, so,
the floor isyours.

A. POLLAK: Aloha, again. | am the spokesperson for a consortium that was started up
in September of 2005, when a group of us concerned citizens in the Kahaluu Beach Lots first
were shown that Dr. Judy Emanuel was applying for avariance. Every one of us believed that
we had CC&R’s in place that protected us from these types of activities but, most importantly,
inside of the CC& R’ sthere' s aremedy clause; and the remedy clause would have been the best
way for her to attempt to get these kinds of changesin the CC&R’s. Therest of the consortium
isworking together on creating an association for the Kahaluu Beach Lots; and at that time they
will enforce and monitor these CC&R’s which are on the deed of every one of these properties,
recorded on their deed. So | think that’s agood overview. We want to see that the caseis
handled in the appropriate remedy situation as outlined in the CC&R’s and | will address any
other issuesthat | laid out in my appeal as they come up.

COOK: Thank you. Ms. Song, would you give us an overview of yours, too.
Y ou've given us a pretty succinct | think pre-trial statement, but you can summarize your
position.

SONG: Mr. Chairman, Members of the Commission, you have my pre-hearing
statement. Judy Emanuel’s position is that the Director’s approva of avariance should be
affirmed; and I'l| defer any further argument till the end of the hearing.

COOK: Ms. Self.

SELF: WEéll, the reason we're here is because, well, I'm not even going to give an
opening statement. |I'm just going to, I'll wait till the argument because I’ d like to clarify some
things that | think would come better at the argument.

COOK: Mr. Pollak, ordinarily, when you're, it’s your turn now to present your
case. You can present your case through witnesses which will be sworn here. Y ou can call, you
know, any witness that you feel has pertinent evidence and you can have exhibitsintroduced. Do
you have any exhibits that you wish to introduce as part of your case?

A. POLLAK: Yes.
COOK: Exhibits generally would be physical things such as letters and that type of
thing.
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A. POLLAK: | do, sir. If you'll notice in my original exhibits, my exhibit submissions, |
talk about the Exhibit 2, which is the map of the property under the Kahaluu Beach Lots
CC&R’s. And I include not only amap of the area but | include alisting of all property owners
included under the Bishop CC&R’s. Now, | also went to the Postmaster -.

COOK: Okay. So you're moving in Exhibit 2.

A. POLLAK: I’m moving in Exhibit 2. | would liketo add -.

COOK: Okay, let’'sdo it one at atime.

A. POLLAK: Okay.

COOK: Any objection, Ms. Song, to Exhibit 2?

SONG: | have no objections to the map. The only objection is that there’ s no

foundation that, how the names-. And | have no objection to the list of property owners; but as
far as whether they’ re covered by the CC&R’s, there’ s no foundation to that. But other than that
|-

COOK: Okay. And, Ms. Self, you have any objections?
SELF: | have no objections.
COOK: Then I'm going to allow that Exhibit 2 into evidence. What is your, do

you have another exhibit?

A. POLLAK: | wanted to add into evidence that -- I'm sorry. | sent out |etters about the,
after Kamehameha Schools sent out a letter that included a copy of the CC&R’s, | and the
consortium members sent out a survey to al of the people who were on the CC&R list, where the
addresses were gotten from the tax office, to ask them if they were in support of maintaining the
CC&R'’s, to maintain the charm and character of the Kahaluu Beach community, at which point |
received agreat deal of response. And I, again, would like to submit it as evidence the signatures
and responses of these ot owners.

COOK: Ms. Self, you have -?

SELF: If thisis pertaining strictly to the CC&R’s, | am going to object to
admitting this because we're not here to decide, your jurisdiction is not to decide CC&R’s. You
cannot enforce CC& R’ s, the Planning Director cannot enforce CC&R’s. So that should not even

be an issue before this Board today. So, yes, | would object to anything that’s pertaining just to
the enforcement of CC&R’s.

COOK: Ms. Song.
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SONG: Mr. Chairman, submission of exhibits the day of the hearing is totally
uncalled for. | mean, | began representing Ms. Emanuel late and | asked for certain time limitsto
submit exhibits; and | really rushed so that I’ d be ready for this hearing so at least al the
members could have the exhibits and all the parties could receive any proposed exhibitsin a
timely fashion. But Mr. Pollak isthe Appellant, he has had plenty of time to submit anything he
wants. For him to come in the 11" hour today to submit any new exhibits | think is really
unreasonable.

COOK: So you' re objecting to the -.
SONG: | would object to anything that we haven't received prior to today.
COOK: Okay, two things then, Mr. Pollak. First, our rules of the Board asto

submitting exhibits in advance of the hearing which we -- sometimes we give them that. For
instance, today | didn't make abig deal. We didn’t make a deal about Mr. Johnson’s letter
because it seemed to be a procedural matter to me, so we allowed that in. But the second point
hereis your request to have this Board enforce the CC&R'’s, and | think that is alegal issue.
And, so, | don’t know how the other members of the Board feel, but my feeling is that we are not
the forum for you to fight that particular issue. Y ou would have to take that to Circuit Court. So
| think I’m going to sustain the objection to the introduction of the exhibits relating to the
CC&R's.

A.POLLAK: Okay.

COOK: And | can understand, you know, we can understand your concerns but
that is not before this particular body. That would be the Circuit Court’s, | think the Circuit
Court’sjurisdiction.

A. POLLAK: May | say on record, though, that we did not receive Ms. Song's Findings
until the 10" of July in our mailbox. At that point, | called Alice over at the Appeals Board and
asked her what is the proper means for me to be able to submit other exhibits because we're
within the three to five days of the hearing. | never received areturn phone call; and | left five to
seven messages on Alice’ s machine.

COOK: WEell, you know the rules of this body are on file. And, you know, and
when you filed the, your appeal here, | believe there was aletter, you got aletter from the Board,;
and, you know, they’re public knowledge. So you have, you chose not to have an attorney but
you still have to abide by our rules, and you have to follow those rules. So you should have gone
down to the County and, you know, checked that out. But, in any event, more basic here, though,
isthe fact that, really, we cannot enforce CC& R’s; and that’ s not the issue before us today.

A. POLLAK: Okay.

COOK: All right. You have any other exhibits that you want to introduce?
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A. POLLAK: I’d like to produce or I'd like to find out whether or not it’s a conflict of
interest to have an attorney who works for the Planning Commission and is going to be the
Hearing Officer for a contested case hearing to be representing a private individual; and that
would be Ms. Sandra Song. Intoday’s paper it was announced that she is the Hearing Officer for
a contested case hearing for the Planning Department, and | was wondering.

COOK: | don’t think that would, | don’t see how that affects this particular matter.
Ms. Song, you want to address that?

SONG: Mr. Chairman, | was retained by the Planning Commission; and if this
were a matter before the Commission, | would agree. But thisis not the Planning Commission,
thisisthe Board of Appeals. It'sadifferent agency. And | have not, although | have done some
Commission hearings in the past as a Hearing Officer, | did not do any hearings for a couple of
years because | did have a case before the Commission. So for that reason | refrained from
taking the case; and | have nothing before the Commission right now.

COOK: Y ou understand, the jurisdiction of the Board of Appealsis different from
the jurisdiction of the Planning Commission. So we're an entirely different body. So | think
thereisn’t sufficient grounds to have her disqualified.

A. POLLAK: Okay.
COOK: Now, your wifeis back there, | don’t know how you guys are going to split

your time. We're pretty flexible here so sometimes we stretch the rule. Did you want to say
something, Ms. Pollak?

K. POLLAK: It'sokay. Youdon'tthink -.
COOK: All right. Okay, isthat it for your exhibits, then?
A. POLLAK: For my exhibits, | would like to reflect back to the exhibits that |

submitted earlier. 1'd like to talk about actually a couple of comments that were put into the
response that | received from Ms. Song.

COOK: At this point, I'm just asking you about exhibits. You're not, you know,
then you have the opportunity to, after we get through with the exhibits portion here, to proceed
with your case where you can testify. We'll put you under oath, if you're going to be awitnessto
testify, and the same with your wife, or any other witness. And at that timeif you want to make
comments or testimony about a matter, then we'll do that. But we' re not to that point just yet.

SONG: Mr. Chairman, my client will stipulate to Exhibits 1 through 6 that
Mr. Pollak, just to sort of move this along, we'll stipulate into evidence the exhibits he
previously submitted to the Board, if that will help. And I’vetalked to Ms. Self, | think she
would also stipulate those exhibits into evidence.
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COOK: All right. We'll then accept Exhibits 1 through 6 that Mr. Pollak had
previously submitted to the Board. Okay, Mr. Pollak, you want to proceed now then with your
case. Areyou going to be awitnessin your case?

A. POLLAK: Yes, | am.

COOK: All right. Would you raise your hand? Do you swear to tell the truth, the
whole truth and nothing but the truth?

A. POLLAK: Absolutely at all times, sir.

COOK: Okay, then you are sworn in and you can proceed then. | guess you can do

it in narrative form since you don’t have an attorney here who can ask you the questions.

A. POLLAK: It became significantly hard for meto retain an attorney when | kept
running into conflicts of interest or thingslike that, so - .

The Kahaluu Beach community was a community that was created out of residential homesin an
areathat was beautifully created by the Bishop Trust group. They had these properties, they
started leasing them out, they had little homes built on them and they developed this series of
CC&R’sfor amultitude of purposes. One was to maintain the character of Kahaluu, but the
other one dealt specifically with understanding that these little homes were being set with
cesspool-related systems. Small little cesspool systems can, when they are overburdened or
overused, increase the leaching of sewage into the ocean. And by maintaining asmall character
and charm of those beachfront properties and the properties across the street in the only area of
AliA Drive that doesn’t have sewage service now is and was the best way of maintaining this
overall safety. Now, the concern that | have isthat it says that the Planning Director doesn’t see
that there’' s any potential harm to the, or problems to the public; and the harms and problem to
the public are very, very high. Because our concern is, isthat if these little residential cesspools
that were grandfathered in, the homes are alowed to be changed, enlarged, added-to-occupancy
increased, increased occupancy leads to increased waste, increased waste |leads to increased
leaching. And we're aready dealing with those types of issuesin the Kahaluu Beach Lot area
because those people that had been found to have gang cesspools are aready working with the
EPA on correcting those things because of the EPA’ s concern about the groundwater as well as
the shore preservation.

My concern isthat if we break outside of what the covenants set up as their remedy and the
Planning Director alows this variance, | do believe that when she goes to apply for a building
permit or when the Department of Health does finally get involved, they' re going to look at the
situation and they might have some other remedies. But we have series of other people who own
properties on the makai side of Kahaluu Bay that are looking to seeif this variance is granted so
that they then could put in all of their paperwork and work toward the variance to also increase
the size of their houses.

One of the things that we saw was that when it says in areport that the Department of Health has
no, sees no significant risk associated with this, we have to understand why would Department of
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Health send out a statement like that. The truth of the matter is, is because in avariance hearing
the Department of Health first of all doesn’t really get involved. They don’t send out an officer
to observe what’ s going on, the variance doesn’'t call for it. Thething that generaly callsfor itis
when additional bedrooms are being increased.

But | have to admit that it was very creative that the Applicant said that she was going to, she
wanted to add additional, an additional bedroom but she' s going to convert the existing bedroom
into an office, or astudy, or alounge and then with this variance build a brand new bedroom up
on top, abigger bedroom up on top. By doing that she could in away stay under the scopein a
way of the Department of Health. But the Department of Health has also told us that there
recently has been alot of investigation by the EPA and the Department of Health on the lack of
sewage treatment in that area.

COOK: Y ou know, we're not too technically involved here. But we are sort of
concerned when you have hearsay statements, that is, statements from third parties that are not
before the Board and we can’t question. So don’t go too far out in that direction. Okay.

A. POLLAK: Should | mention the name of people that | talked to then, like Dane -.

COOK: Wiéll, | mean, we get the gist of what you're saying. But | don’t, you
know, unless those people were here, | don’'t think it’sreally beneficial to us. And, well, go
ahead.

A. POLLAK: Okay. Thereason that | am mentioning al these things is because for the
last five years or more my wife and | and many of the consortium members have been very
instrumental in protecting Kahaluu Bay. We not only were involved in the Reef-Teach Program
with the University of HawaiA to teach people how to care for the bay but we also were active in
AliA Drive Community Action team to help maintain the safety of pedestrians and bicyclistsin
that area. This has been a community approach that we've al had for many, many yearsin trying
to protect this area; and that’s the reason I’ m standing here, really, as a spokesperson for this
area. We'vewatched, and | don’'t believe that there' s any reports that’ |l show me that there's
been any monitoring of the Applicant’s waste system to show that there is no leaching aready the
ocean.

SELF: Mr. Chairman, | object to that last statement. He has no evidence to show
that there has been any environmental problems in this particular property and this Board isn’'t
here to determine whether thereis or isn’t any environmental problems with this.

COOK: Y eah, we will leave that in for what it’s worth. So do we have any, do you
have any other witnesses that you can to call this morning?

A. POLLAK: Well, if it’s appropriate, | would like, although you had mentioned to me,

am | allowed to call witnesses that specifically address the issue of the CC&R'’s, or the
wastewater, or the water condition, or anything like that?
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COOK: Well, it certainly, asfar asthe CC&R’s, I’ ve already ruled that we are not
concerned with enforcement at this body of the CC&R’s. So that would not be relevant here. So
if that’s what the witnessis being called for, then, no.

A. POLLAK: Okay. Yeah, | would like to call Bob Johnson as a witness to address the
issue of wastewater services and the lack thereof.

COOK: Okay, let’stalk about that for a minute.

SONG: Mr. Chairman, first of all, before another witnessis called, | would like be

able to cross-examine Mr. Pollak shortly.

COOK: Oh, that’sright, I'm sorry, I'm sorry. Okay. The Chair got carried away
here, | guess. Ordinarily, after awitness has testified on direct, then the other partiesto the
action have a chance to question you. We call that cross-examination. And Ms. Song has
pointed out correctly that she has aright to question you now. So I’m going -.

A. POLLAK: Before she does, may | re-mention that | was concerned about how
notification was given because there were missing TMK’ s on the notification that was given on
the variance; and that concerned me because it did not mean that all property owners were
notified.

COOK: What isyour point? | didn’t see that raised in your appellate here, points
on appeal. | don’'t understand what you’ re objecting to here.

A. POLLAK: WEell, | had raised in the beginning when we were talking -.

COOK: With the Planning Department you mean?

A. POLLAK: Well, when we were talking about Burton Johnson and some of the other

people for that particular TMK which is one of the most impacted by, if she actually does go up
in height, that that was the property not given notification here.

COOK: Okay, Ms. Song, you can cross-examine.

SONG: All right. Mr. Pollak, you own a parcel across the street, it's Tax Map Key
7-8-14:Parcel 137?

A. POLLAK: Yes, we do.

SONG: And that’ s not, is that undevel oped?

A. POLLAK: Yes, itis.

SONG: And how long have you owned it?
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A. POLLAK:

SONG:
market?

A. POLLAK:

SONG:

A. POLLAK:

For, since 2001, five years.

Okay. And you are selling the property right now, or have it on the

Not anymore, the listing expired.
And you did have it on the market?

Correct. We were trying to bring out the developersin town that were

interested in doing some responsible development with us because we are pro-responsible

development.

SONG:

All right. Mr. Chairman, just before | go on, isthe record on appeal part

of this entire record that was before this, the Board?

COOK:

SONG:

Yes, itis.

Okay. All right. Mr. Pollak, let me show you, thisis actually part of the

record on appeal but | don’'t have the exact page number. Let me show you a Multiple Listing.
Would you agree that this Multiple Listing, which is part of the record on appeal, is for your

property?

A. POLLAK:
SONG:

A. POLLAK:
SONG:

A. POLLAK:
1 - 12 units.”

SONG:
A. POLLAK:
SONG:
A. POLLAK:
SONG:

CURTIS:
about one or both?

Yes.

And would you care to read the remarks about this listing?

I’'m sorry, what pageisit?

Page 117. Okay. Why don’t you read some of it, some of the remarks.

“Build your own private ‘get away’, luxury estate or a mini-resort of

Thank you. Your lot is 15,000 square feet approximately?
Yes.

And you were trying to sell thisfor $1.8 million?

Yes.

Thank you.

Excuse me. That shows two, what appear to be two lots. Arewe talking
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SONG:

A. POLLAK:

SONG:

A. POLLAK:

SONG:

A. POLLAK:

SONG:

A. POLLAK:

SONG:

A. POLLAK:

SONG:
Beach area?

A. POLLAK:

SONG:

were adopted?

A. POLLAK:

SONG:

Mr. Pollak, you own Parcel 13. Isthat correct?

And aportion of Parcel 19 aswell.

And what is Parcel 19?

Parcel 19 is another resort parcel of approximately athird of an acre.
And what is built on that property?

There is nothing on there right now, except for a shack.

Okay. And you're an owner with severa other people?

Yes, | am.

And when did you purchase that parcel?

We bought our share of that parcel in 2004.

Soin 1964 you didn’t have an interest in any property in the Kahaluu

Similar to your client, no.

All right. You aso didn’'t have any interest in 1982 when the covenants

Similar to your client, no.

Okay. So, Mr. Pollak, you don’'t have any personal knowledge as to what

was done in 1982 regarding the devel opment of these covenants, do you?

A. POLLAK:

| most certainly do. | have had multiple meetings with Mr. Peter Simmons

from the Kamehameha Schools; and there is a person in the audience right now from
Kamehameha Schools who can verify that.

SONG:

A. POLLAK:

SONG:

Mr. Pollak, you were not here in 1982, is that correct?
That is correct.

Thank you. Mr. Pollak, let me show you what has been marked for

identification as Appellee’ s Exhibit, let’s see, E-4. Isthat picture where the sign isin the picture,
isthat where your lot is located?
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A. POLLAK:

SONG:

Dr. Emanud’ s house?

A. POLLAK:

SONG:
that correct?

A. POLLAK:

SONG:

A. POLLAK:

SONG:

COOK:

SELF:

COOK:

Yes, itis.

Andisit correct if | point in the very corner that is Ms. Emanuel’ s house,

Yes, itis.

So you don’'t have, your property is not directly across from her house, is

Parcel No. 19, the other property that we own a portion of is.
But this parcel is not?

This parcel is not.

Thank you. | have no further questions.

Okay, Mr. Pollak, you wanted to call Mr. Johnson. I’'m sorry -.
| don’t have any questions for him.

Okay. You wanted to call Mr. Johnson relating to the leaching problem?

Is that what you wanted to call him for?

A. POLLAK:

Theissue of how the EPA is getting involved in this area on helping us

handle appropriate sewage issues for that area.

COOK:
SELF:

A. POLLAK:
SELF:

A. POLLAK:
fines.

COOK:
you to sit on?

JOHNSON:

COOK:

Okay. You had an objection?

Is he with the EPA?

No.

So thisis going to be hearsay again?

No, there is no conjecture here when you' re faced with $32,000 a day

Well, we'll see where thisisgoing. Mr. Johnson, isthere achair there for

Yes.

Okay, give us your full name, Mr. Johnson.
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JOHNSON: My name, Robert A. Johnson. 1, again, own the Kona Seaspray. Okay.

COOK: Would you raise your hand, please? Y ou swear to tell the truth, the whole
truth and nothing but the truth?

JOHNSON: | do.
COOK: Okay. Now, | think the proper way to do this, it would be for
Mr. Pollak to ask you questions rather than, you know, for you just to go forward. So why don’t

wetry it that way and let’s see where we go with this.

A. POLLAK: Mr. Johnson, are you, in fact, amember of the consortium of Concerned
Citizens for Kahaluu Beach Lots?

JOHNSON: Yes, | am.

A. POLLAK: Areyou, in fact, an Appellant in this case with me?

JOHNSON: Yes, | am.

A. POLLAK: Were you directly affected by any concerns or violations directed, directly
with the Department of Health or the EPA on sewage-related issuesin the Kahaluu area?
JOHNSON: Yes, | am.

A. POLLAK: Can you please describe exactly what you’ ve been going through and what

you can make comments on.

JOHNSON: Yes. Approximately six months ago, | took an 8-unit apartment building
and condominimized that property. The property isthe Kahaluu Reef Condos; and | have since
sold four units. Once | sold the four units, or even thefirst, | had to fully disclose gang cesspool.
Gang cesspooal is, as you folks well know, banned on the islands here and the EPA is aggressively
pursuing individuals. | have been in contact with Laura Tom Bowles from the EPA, and sheis
now their person in San Francisco; and basicaly | have to come up with a plan asto any other
area people with cesspool and change it over to septic. That has been happening in our
neighborhood -.

SELF: I’m going to object to this. What isthe relevancy -?

JOHNSON: The relevancy, the relevancy is-.

A. POLLAK: Wait, wait, that’s for me | think to -.

SELF: | don't see, thisis-. He'stalking about a gang cesspool, we're talking

about an individual house. And | don’t see the relevancy of what’s going on with his property as
to this property, so | would object on the relevancy.
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COOK: Y eah, actually we're dealing with one particular parcel here. And |
understand you have a condo and you have some problems with the cesspool or what have you.
But what knowledge, if any, do you have relating to the cesspool on this particular parcel and
how does that affect the variance application that has been appealed here?

JOHNSON: | can answer that.
COOK: Okay.
JOHNSON: And my answer would be quite ssimply that it isa small property right now

that has a cesspool that |eaches directly into the ocean because it’s only 28 inches deep. Any
increased occupancy or size would only increase the volume going into our Kahaluu Beach area.
The EPA is already coming down on the gang cesspools and is only a matter of time before
individual cesspools are closed. We do not have any sewer linein this one-mile corridor. And
until the County providesit, it isludicrous, | believe, and actually harmful to our environment to
continue to alow any more growth in this one-mile strip until we have adequate sewer.

COOK: Okay, | understand your concern here, but I’ m not sure what, you know,
what the County can do about the EPA’ s possible actions in the future. That’s not really before
the Board here. We can only look at what the Planning Director has done here and whether or
not he has violated any rule of law or he acted arbitrarily or capriciously. I’ve forgotten what the
other matter is, but we're pretty well restricted as to what we can do as a Board. We have to ook
at what the Planning Director did and whether or not it complies with the law and whether he
acted within the rules that he's allowed to.

JOHNSON: WEell, not being an attorney, | would not know. And more than likely the
way the law is written, he probably acted appropriately from that standpoint; but he ignored,
unfortunately, a number of issues; and he should have deferred to the, you know, the overall
aspect of the impact of the area, rather than just handing out, “ Thisis the variance, you can go
ahead and do what you want.”

SELF: I’m going to object to that last statement, and the one before that even
because there is no evidence in the record or anything that has been presented today that actually
shows that there is any violation of any EPA standards. These plans are sent out to al the
agencies, including the Department of Health for comment, they wrote back that they had no
concerns regarding environmental matters. So | would like to strike that last portion of his
testimony. He has no evidence of anything he' stestifying about right now.

COOK: Well, | think | have to agree in general with that statement. We want to
give the public the chance and witnesses a chance to give you alot of leeway in testifying but |
think we've gone past what is really before this Board here today. And | don’t think we can look
on this particular issue as to what the EPA might do in the future in thisarea. | understand you
and other members of the consortium and other people in the area have some real concerns about
the areg, but | think thisis not the forum. We don't really have the authority to act on cesspools
and that type of thing unlessit’s realy an issue that’ s brought before us in a pending matter. So
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I’m not sure where your remedy is but | don’t think it’s before us. Okay, you have anything else
other than on that EPA and the cesspool issue? Mr., he's your witness.

A. POLLAK: Would you like to introduce any other information regarding this case as
an Appellant to this case?

JOHNSON: At thistimethere is realy nothing other than what I’ ve already stated; and
you guys have been kind enough to let me know that thisis not the proper venue. We will
obviously take this up in another venue at a more appropriate time. | would just urge that this
group here hear us now because you will hear from usin the future. Thisisnot something that
will go away.

COOK: WEell, | mean, | think I’ ve been giving leeway here to hear you folks -.
JOHNSON: Yes.
COOK: But it doesn’'t, we just don’t have the authority, | believe, to get into that

particular area based on the matter that’s before us today. Okay. And we're not saying that
you' re precluded from going anywhere else with this, that we have no authority over that nor
would wetry to prevent anyone from going to another forum. Okay, thank you. Y ou have any
cross-examination for this witness?

SONG: Just briefly. Mr. Johnson, your property isacondominium, isthat correct?
JOHNSON: Several.

SONG: Severa. And where isthat located?

JOHNSON: Kahaluu Beach.

SONG: What' s the Tax Map Key?

JOHNSON: What isit, 15 and 16, then 1 through 8.

SONG: And how many units?

JOHNSON: There’'satota of 8 condominiums and then a 4-family.

SONG: Okay. And you're not alicensed civil engineer, are you?
JOHNSON: No.

SONG: Thank you.

COOK: Okay. Thank you, Mr. Johnson. Did you have any -? | assume -.
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SELF: | don’t have any questions.

COOK: You were sitting silently. | didn’t actually ignore you. Okay, Mr. Pollak,
you have any other withesses?

A. POLLAK: WEell, do | have to call witnesses or am | allowed to discuss, again, why |
think that the Director may have made a decision without seeing all of the actual information?

COOK: WEéll, you have introduced some exhibits, you have testified,

Mr. Johnson has testified. So at the end of this hearing, after the other parties have put on
evidence if they wish to, then you can make your argument as to why you think the Planning
Director erred in this case; and then we'll consider that along with the arguments of the other
partiesin making our decision.

A.POLLAK: Okay.

COOK: S0 you have no more witnesses?

A. POLLAK: | would like to ask Simmy McMicheal if she would be interested in saying
something in front of the Council (sic), please.

COOK: Okay, Ms. McMicheal, would you take the, would you give us your full
name, please?

MCMICHEAL.: It's PaulaMcMicheal.

COOK: Okay. Would you raise your hand? Do you swear to tell the truth, the
whole truth and nothing but the truth?

MCMICHEAL.: Yes.

COOK: Okay. Let’stry to do it the same way, you ask questions, let’s see where

we go with this.

A. POLLAK: Ms. McMichael, are you one of the owners of the lot, of one of the houses
inside of the CC&R zonethat is part of the consortium?

MCMICHEAL.: Yes.

A. POLLAK: Are you moving with other lot owners towards the direction of creating an
association?

MCMICHEAL.: Yes.

A. POLLAK: Isit the intent of the association to work with Kamehameha Schools on

enforcing the CC&R’s?
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MCMICHEAL: Yes.

A. POLLAK: And what -?
SONG: I’m going to object. That’s outside the, it’s hearsay, double hearsay.
COOK: And we're trying, we're not going to consider the CC&R’sin this case.

I’ve aready ruled that that’s not an issue that we can decide upon. Okay? S0, if she has any
testimony outside the CC&R concern, then you can question her; otherwise, | think, you know,
we're just taking, making duplicate efforts here.

A. POLLAK: Do you have any input that you' d like to provide to this Council (sic) in
regards to anything about this appeal that we are currently proposing?

MCMICHEAL: Yes. My concernisreally of the oceanfront, clear space and the water
safety. I’'m also the president of Hawaii Surf Sea Association sincethe 70's. In Kahaluu, it'sa
very beautiful beach. I’ve been here sincethe ‘' 70's and the water thereis clear compared to the
pier whereit’'s polluted. | mean, if we get acut, we have to be very sensitive about staph
infection and also the surf breaks. | mean, it’s already impacted by the surfing schools there and
we had to add another lifeguard. And my concern about the oceanfront is all the erosion; and
what the oceanfront people tend to do is they build their homes and they block our clear space
and our breezeway. And when they build it’sfunneled. It actually doesn’t, it disrupts the natural
flow of the water so -.

COOK: Y ou're speaking generally now. What about -?
MCMICHEAL.: I’'m talking about the oceanfront. I'm talking wherewe're at. I'm right

now dealing with my neighbor across the street who'sillegally building rock walls. | mean,
that’ s another situation. But I’'m just saying that -.

SELF: Objection, relevancy. What has the loft have to do with the -?
MCMICHEAL: How much of the roof was -.

COOK: Wait, wait, wait. Let’sdon’t get into arguments here. Y ou have an
objection?

SELF: | don’t understand the relevancy between what she’s saying and the lofts

that is going to be added to the top of this already pre-existing house; and | don’t hear her, | don’t
hear her stating anything that’s relevant to what’ s before the Board right now.

MCMICHEAL. WEell, what I’ m getting to is how much of the roof is going to be actually
removed to do this renovation?
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COOK: Well, | think that will probably come up at the time they go in for the
actual building permit. | think that would be the time that they talk about the -.

MCMICHEAL.: But what does this varianceisfor, | mean, it’sto alow, right, to give them
agreen light, right? I’'m asking you how much of the roof will be removed to do this renovation?

COOK: Well, I'm not, and the Chair is not here to ask -.

MCMICHEAL: No, it'svery clear. If you're doing it on the oceanfront, it does make a
difference on how much of the roof is going to be actually removed to do the renovation.

COOK: Wéll, my understanding from the, what’ s before us here is that the, they
call it the footprint, that is the area of the house is not going to be changed by this. In other
words, the roof or nothing else is going to extend outside what the current footprint is. | think
that’ s the state of the record here.

K. POLLAK: Y ou mean, going up doesn’t include -?

MCMICHEAL: No, what I’'m saying, even if your footprint is not expanded or anything,
al my question was, is how much of the roof will be removed to do the renovation. It makesit
clear on the Federd -.

COOK: Okay. You'reawitness and awitnessis not asking questions, isto give
testimony. Now, if Mr. Pollak, who is acting for the consortium, doesn’t have an attorney, if he
can ask a question that’ s pertinent, then he would be the proper one to ask the questions
assuming it’s pertinent. Okay? Do you have any further actua testimony, not questions?

MCMICHEAL.: Well, what | would like for them to do is get a shoreline management and
the survey -.
COOK: Well, that would be another issue whether thisis covered by shoreline

management and whether it'srequired in thiscase. So | don't think you, as awitness, should be
asking us questions. You know, if you want to testify you can testify. But you're making it very
difficult -.

MCMICHEAL: Okay, when -.

COOK: And | understand, you know, you're not here to make it easy for me or the
Board but, you know, we have to follow certain rules and guidelines here in order to get this
through.

MCMICHEAL: WEell, there are guidelines as far as on the oceanfront when you remove a
percentage of the roof. Y ou have to go through a new building process.

COOK: Okay, any cross-examination of this witness?
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SONG:

Yes, just briefly. Ms. McMicheal, do you understand that all of the homes

that are single-family along Kahaluu Beach Lots under the Zoning Code can be 35 feet in height?

MCMICHEAL.:
SONG:
MCMICHEAL.:
SONG:
MCMICHEAL.:

SONG:
Code?

MCMICHEAL:

SONG:
height limit?

MCMICHEAL:

SONG:

Right.

You are aware of it?

Right.

And you are aware that this house isonly 13 feet in height?
But | believe it’s non-conforming.

Y ou understand that’s lower than the maximum height of the Building

Right.

And that the addition, the additional height of the loft is still below the 35

My point is when you remove the roof.

Ms. McMicheal, that’s not my question. Areyou aware that the height as

proposed for the loft is lower than the maximum height for single-family dwelling?

MCMICHEAL:

SONG:

MCMICHEAL:

SONG:

MCMICHEAL:

SONG:

MCMICHEAL:

SONG:

MCMICHEAL:

SONG:

Yes, | do.

Thank you. Ms. McMicheal, do you live, where do you live?
| livein Kona

Where in Kona?

Holual oa.

Okay, in asingle-family house?

Yes.

And how big is your house?

It'stwo stories.

How many square feet?
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MCMICHEAL:

SONG:

MCMICHEAL:

SONG:
size?

MCMICHEAL:

SONG:

MCMICHEAL:

SONG:

COOK:

SELF:

COOK:

Two thousand.
Okay. That's substantially more than the 900 square of this house?
Which house?

Y our house, your own house is substantially greater than this housein

Y es, but I'm not on the oceanfront.
And it’s still asingle-family house?
Yes.

Thank you. | have no further questions.
Ms. Self, you have any questions?

No, not at thistime.

Okay. You have any further questions? Okay. What we call thisisre-

direct. In other words, you can question on any matter that was raised by Ms. Song and, in fact
here, she'sthe one that did the cross-examination, but we don’t go past that.

A. POLLAK:

COOK:

A. POLLAK:

COOK:

A. POLLAK:

COOK:

A. POLLAK:

COOK:
witness?

A. POLLAK:

COOK:

Do | ask the question of Ms. Song directly?
No, not of Ms. Song, of your witness.

Okay.

Any further witness.

IsVirginiastill here? Or she left us while ago?
Are you through with this witness?

Yes, | am. | have no further questions.

Okay. Thank you very much, Ms. McMicheal. Okay, you have any other

| do not believe so, no.

Okay. Then doesthe, we'll move on then to the owner or appellant. You

have any witnesses or exhibits? Y ou want to move the exhibitsin?
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SONG: We have some photographs which my client will identify, Exhibits E-1
through E-9; and | ask that those be moved, be admitted into evidence.

COOK: Those were submitted previously, and we have those?

SONG: Yes.

COOK: Okay. Any objections? | think I'll go ahead and allow thoseiin.

SELF: No objections.

COOK: Okay. You have any objections? Have you seen those pictures?

A. POLLAK: Yes, | have.

COOK: Y ou have any objections?

A. POLLAK: No, | do not.

COOK: Okay, then they’ re admitted into evidence. Okay, now, you want to move
forward with your -?

SONG: Sure, I'll call Dr. Emanuel as my witness.

COOK: Okay, would you raise your hand, please. Do you swear to tell the truth,

the whole truth and nothing but the truth?

EMANUEL: | do.

COOK: Okay, proceed.

SONG: What' s your full name for the record?

COOK: Just a minute before we proceed. | think we're going to take a short break.
I’ ve got people here that might need that break.

RECESSED The Chair called a short recess at 10:30 a.m.

RECONVENED The meeting reconvened at 10:40 am.

COOK: Board of Appealsisnow in session. Okay, would you continue or would

you begin your examination of Dr. Emanuel. | apologize for having cut you off so abruptly but |
lost track of time. Okay, go ahead.

-27- EXHIBIT B



SONG:

Thank you, Mr. Chairman. And | will begin. Dr. Emanuel, could you

please state your full name for the record?

EMANUEL:

SONG:

EMANUEL:

Dr. Judy Emanuel.
And what is your residence address?

It's 77-6539 AliA Drive, is my office and apartment over it. And the

other residenceis 78-6654 AliA Drive.

SONG:
this appeal ?

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:
el sewhere?

EMANUEL:

Okay. And the second residence, that’s the property we're talking about in

Yes.

And that’ s located in Kahaluu Beach Lots?

Yes.

How big is the house?

Nine hundred square feet.

And thereisalanai. How big isthelanai?

Five hundred square feet.

And you applied for avariance to build aloft on that house, is that correct?
Yes.

And the loft was supposed to be built upstairs of the house?
Yes.

And why did you decide to build the loft rather than expanding the house

Because the shoreline survey, which | had done, was contested by Jerry

Rothstein. The new one that was certified by the State, I'm sorry, it wasn't certified, that was
done by the State | did not contest. It did not allow for any expansion either toward the ocean or
toward the south where there is some empty land. Therefore, if | wanted to have alittle extra
space for a study, the only thing that | could do was go up with aloft.

SONG:

So your plan isto build aloft upstairs as a bedroom?
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EMANUEL: Yes.

SONG: And to convert the existing bedroom in your house to a study?
EMANUEL: Yes.
SONG: Okay. And with this plan, are you increasing the footprint of the housein

any way? Areyou increasing the footprint of the house by this addition?

EMANUEL: No.

SONG: Okay. Soyou'rejust going up in height?

EMANUEL: Yes.

SONG: Let me show you, Ms. Emanuel, what has been admitted as Exhibits E-1
and E-2. Are these photographs of your house?

EMANUEL: Yes.

SONG: And that’s, how high is the house right now?

EMANUEL: It's 14 feet | believe.

SONG: And the total addition would be for another -?

EMANUEL: Ten feet.

SONG: Tenfeet. Soit’ll be about 23 feet?

EMANUEL: Yes.

SONG: Let me aso show you what has been marked as Exhibit E-3. Would you
describe that?

EMANUEL: This picture is my property which is south of the little cottage. The view

is from the two homes that are across the street. That view that you see will never be obstructed

with the plans that | presently have. They will maintain this beautiful view of the ocean, I’'m not
obstructing anybody. The addition that | have, across from the street from that is a driveway into
agarage and is part of the neighbor’ s side yard.

SONG: Ms. Emanuel, just to be more specific, this picture shows a vehicle on the
right side. Isthat your driveway?

EMANUEL: Yes, yes
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SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:

EMANUEL:

SONG:
Drive?

EMANUEL:

A. POLLAK:

COOK:

A. POLLAK:

All right. And there's aso what looks like a utility poleto the left?
Yes.

Isthat in front of your property?

Yes.

So there’ s along strip of your property that’s unbuildable?

Yes.

And you have an ocean view from that strip of land?

Yes.

And that’s next to your house?

Yes.

And that’s probably about half the length of your property along AliA

At least, if not more.
Can | object to something that was said?
WEéll, you can, what’ s your objection?

Neither of the parties that, the comment was that it will not affect the

viewplanes or the breezeways of either people across the street and neither of those parties are
here to testify that that is true or correct.

COOK:

Okay. | overrule your objection. It's not necessary for the party to come

in to testify. Okay, go ahead.

SONG:

Just, and then for the record, just to identify these exhibits even though

they’ re admitted, Exhibit E-4, that is the photograph that shows your property?

EMANUEL:

SONG:

EMANUEL:

SONG:

Y es, the very last house on the | eft.
And on theright side that’s Mr. Pollak’ s property?
Yes.

And Exhibit E-5. Isthat aclose-up of the “For Sale” sign?
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EMANUEL:

SONG: And that’ sthe “For Sale” sign of Mr. Pollak’ s property?
EMANUEL: Yes.

SONG: And how recently was that sign up?

EMANUEL: It has been there for along, long time; and it’s still there.

SONG: Okay, dl right. And then, Dr. Emanuel, Exhibit E-6, what is that?
EMANUEL: That’ s the living room.

SONG: And Exhibit E-7?

EMANUEL: That's the kitchen.

SONG: E-8?

EMANUEL: The bedroom.

SONG: And E-9?

EMANUEL: Thelanai looking out at Kahaluu Bay.

SONG: Dr. Emanuel, are you building a bathroom with this addition?
EMANUEL: No.

SONG: So there's no plumbing work that’s going to be done with this addition?
EMANUEL: No.

SONG: Thank you.

COOK: Mr. Pollak, I’'m going to let you cross-examinefirst. Y ou have any

Yes.

guestions based on her testimony here today?

A. POLLAK: Yes, | do. Sothisisnot the only home you have here in Kona, correct?
EMANUEL.: That’s correct.
A. POLLAK: Okay. Isthis home the one that you, isthis subject property one that you

have lived in or have you been operating this as a vacation rental ?
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EMANUEL: I’ve done both. | purchased it in 2000. It was purchased with money that |
received from my mother’s estate. In order to purchase it, | need to get a mortgage; and in order

to pay my mortgage | do need to rent it as a vacation rental, but | live there as much as | possibly
can.

A. POLLAK: Do you have a permit to be able to operate this as a vacation rental ?

COOK: Okay. I’'m going to, that’s not relevant here because there’ s no restriction
on theisland of HawaiA for vacation rentals.

A. POLLAK: Okay. Areyou going to be adding any space with this addition to your
house and how much would it be?

SONG: I’m going to object, it’s vague.

A. POLLAK: Okay, isit not true that you' Il be adding 450 square feet to your house by
adding aloft?

EMANUEL: Y es, which will make my house alittle over 1,300 square feet.

A. POLLAK: And when you bought this house, when you originaly looked at it, did you

know anything about whether it was or wasn’t non-conforming and whether or not it was or
wasn't a viable investment opportunity?

SONG: I’m going to object. It'sacompound question, and it’s also vague and
ambiguous.

EMANUEL: Yeah, | don’t understand that question or -.

A. POLLAK: Okay, were you aware -?

COOK: Wait, wait, wait. Okay, I’m going to sustain the objection. Y ou can

rephrase, so go ahead.

A. POLLAK: Were you aware of any deed restrictions on the property when you
reviewed this property to be bought?

EMANUEL: | don’t understand what adeed restriction is. What do you mean?
COOK: I’'m sorry. Go ahead. She probably didn’'t understand the particular
guestion.

EMANUEL: | don’t know what you'’ re trying to ask me.
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A. POLLAK: Okay. When you went to buy this property and reviewed al the
information about it, did you see that it was inside of an areathat had covenants and restrictions?
Just alittle question. It’s not talking about the upholding of the covenants or restrictions. | just
want to bring out that the client, I’'m sorry, the subject property was known and that she knew
what she was buying at the time she was buying it.

COOK: But | don’'t see, if you dealing with the CC&R’s, whether she knew that or
not as far asthis particular issue is concerned, it’s not relevant. | assume she got a copy of the
deed which would have shown the CC&R’s. And if you bring this matter up to another forum,
that there' saviolation of the CC&R’s, and I’m not saying there is cause we don’t have to decide
one way or the other, then you can bring, you can ask her these kinds of questions, you can bring
those things up. But that’s not something that we' re going to take our time here at this hearing
with. Okay, so you can —.

A. POLLAK: Isit your intention to live in this home full-time?

EMANUEL.: It's my intention to proceed one step at atime. | am presently trying to get
my building permit and I’m going through that process. I'm taking my life one step at atime at
this moment.

A. POLLAK: Have the surrounding property owners been advised of the application for
the building permit?

COOK: Y ou know, there are certain requirements that had to be made. And |
haven't seen anything in your appeal that there was any lack of notice or anything in that nature,
so | don’t know why you’'re going to thisarea. | don’t understand the relevance of it. Y ou' ve got
to explain to me what relevance there is to that particular issue.

A. POLLAK: I’m interested to find out why the previous attorneys had some of the
language taken out of a condition that the County put on that dealt specifically with applying for
apermit and whether or not the permit had to be closed prior to the time that the property was
sold. And the condition was taken out now and it said, the condition that says and the building
permit and the Department of Health permits need to be closed prior to the time that the -. Okay,
so that’ s where this was leading to.

EMANUEL.: That's because that clauseisillegal.

COOK: | don’t know, maybethat's-. Let’stake abreak here. What are you
looking for, Ms. Self?

SELF: He' stalking about, actually -.

COOK: | think she'slooking to try and answer your question.

SELF: Thereisaletter, it actually corrected atypo; and it also, thisis Page 144 of

the regular appeal. So they corrected atypo; and then they also changed, | think it was one
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sentence. Thiswas back when Roy Vitousek was representing you and they wanted to take, they
wanted to change that one sentence and -. It doesn’t affect the appeal and that’s why we alowed
itto—.

COOK: Okay, well, thank you. We didn't really have to have Ms. Self explain
this. | think the witness doesn’t know the answer to that question and if the witness doesn’t
know the answer then we have to move on. So you have another question?

A. POLLAK: Do you have any intention of selling this property?
SONG: I’m going to object.
COOK: Y ou know, at this point in time, you know, you’ ve gone beyond what the

guestion that she was asked, and that really has no relevance here what happens to the property.
That doesn’'t have any relevance to this variance here.

A. POLLAK: How isit relevant that my property has a*®For Sale” sign on it?
K. POLLAK: Y eah.
COOK: WEell, nobody objected to the question, number one; and | don’'t -. Maybe

there wasn't any relevance to that but alot of the testimony I’ ve allowed here didn’t have any
relevance ‘ cause | wanted to get people have their say. But we've got, you know, we're going on
and on here -.

A. POLLAK: All right, let me -.

COOK: And I’ ve got to sort of comply with the rules here cause we'll be here all
day and I, we don’'t have that time. All right, go ahead.

A. POLLAK: Okay. For the amount of time that you’ ve been here, have you ever been
involved with any on-going community efforts associated with AliA Drive or Kahaluu Beach?

COOK: Y ou know, we'rereally going far afield.
A. POLLAK: Okay.
COOK: That has nothing really to do, | mean, it’s niceif people participate in

community affairs. But it’s not relevant to the issues that are before us today, so I'm going to
disallow that question.

A. POLLAK: All right. Isthis variance being suggested so that you can add additional
occupancy to this home as a vacation rental ?

EMANUEL: Absolutely not.
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A. POLLAK: And do you have any evidence from any agency that shows the current
status of your waste system?

SONG: I’m going to object. That’s not relevant to the variance.

COOK: | agree. We're not going to go into that waste system any further. That
wasn't, | don’t believe, it’s not an issue for usin this particular -.

A. POLLAK: Have you applied for an SMA application?

SONG: | object. It’'s not relevant to the variance.

COOK: | think that’s right, I’m going to -.

A. POLLAK: It's a condition of the variance that was -.

COOK: All right, it isacondition to this variance and that’ s something she’ll have

to do before she gets the building permit.

SONG: Mr. Chairman, we' re contesting whether the permit isvalid or not. That's
al that’ s being contested right now, not whether she’s acted on this permit.

SELF: It's not a permit, it's avariance.
SONG: Variance.
COOK: All right. I’'m going to let you ask one more question and then we' re going

to move on here. You got one more question? This lady asked, apparently wants you to ask a
guestion.

A. POLLAK: Isthe SMA application being applied for for a, considered a minor SMA
or amgor SMA?

SONG: I’m going to object to that.

COOK: Yeah, | don’t think the SMA is an issue before us today so I'm not going
to allow any more questionsin that area.

A. POLLAK: Okay. May | ask just in reference to the blueprint of the house then?
COOK: Oh, sure, you can ask that. What do you mean, you mean the -? Well, go
ahead.

A. POLLAK: Okay. Areyou, do you have any knowledge or are you aware of the fact

that the house that you own was partially destroyed during the high wave season?
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COOK: | don’t see any relevance at all to that. We'rereally going afield here. I'm
not going to allow that. I’m going to move on here. Okay. Anyone else? Ms. Self, did you have
any questions you want to ask of the -?

SELF: No.

COOK: Doesany -? You know, | skipped the Board. Does anybody on the Board
have any questions? On theright, on theleft? Okay. Thank you.

A. POLLAK: | would like to ask one more thing, though.

COOK: Okay. Thisisit, one more.

A. POLLAK: Okay. Who, how will | best get aresponse and whom should | get it from

about whether or not proper notification was given when we do know that notification was not
given to certain property owners?

O'TOOLE: At what point are you talking about? Notification for this hearing or
notification -?

A. POLLAK: Notification for the variance.

O TOOLE: Of the variance.

SONG: Can | respond to theissue? And | think it’s because Burton Johnson is

being raised. | believein looking at the record that all the properties were notified, the tax map
keys, and the law requires that you use the records of the tax office. | believe that there might be
some time share units and people that own time shares are not listed in the tax records. |
personally, because this application did not have addresses for al of these Appellantsand | felt
obligated to serve every Appellant with a copy of my pre-hearing memo, looked for the addresses
on the tax records; and | got all of them except for Burton Johnson, who wasn’t even listed on the
tax record. And | just assumed that if he is a property owner at all, he might have had atime
share unit, and that definitely wouldn’t be notified on the tax records.

The other thing is| went so far as after checking the tax records, which have a six-month delay, |
did check with the MLS Listings because they get the records faster than we have as public
information. So | checked with the realtorsto seeif | could find Mr. Burton Johnson’s address,
and they couldn’'t find it either. So that’swhy | had to serve Mr. Burton Johnson in care of

Mr. Pollak, because he was the only one that there was no information listed.

So asfar as property owners, it looks asif every tax map key was notified properly. | was not the
attorney at the time but all the tax map keys are listed; and | assumed that there was notice.

A. POLLAK: | have to object to that comment because there are 10 recorded addresses

for TMK 13-19 in the tax records; and | found them, when | went to the tax office to do proper
notification of people within 300 feet.
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COOK: WEell, these are issues that were not raised. | mean, I’'m looking at the
appeal here, you' ve raised the appeal, | do not see any issue as to notice at the level where, at the
Planning Department level. And if that issueis not before us then we can’'t take testimony on it.
So that’s, if you want to complain, | guess you can go back to the Planning Department. But |
don’t, | mean, they’ ve issued the permit aready; and depending on what we do here, whether we
uphold it or rgect it, then that would be the issue that the Planning Director -.

A. POLLAK: But we all have the records before us from the County showing that this
TMK was not included; and it’s one of the most heavily impacted ones.

COOK: WEell, | have not had that brief before me and it had not been raised to me;
and so I’'m not going to make aruling on that today. Okay, | think at this point I'm going to have
closing arguments. |I'm going give each of you five minutes, no more than five minutes to make
your closing arguments. Okay, Mr. Pollak, you'refirst.

A. POLLAK: | believe that the area of Kahaluu Beach and the surrounding areais
something worth protecting at al cost. | am against this variance being granted because | believe
that any, that the variance is the first step in alowing a person to submit for a building permit
which gives them hope that their units will be able to be increased in size, thus, alowing for
greater occupancy. | think that the people in this area when they came in they were all aware of
deed restrictions that were written and that they understood what they were buying is what they
were going to have. | furthermore understand that everybody in the area that has responded to
the survey is very comfortable with what they have, happy with what they have, and believe that
therights of al of the property ownersin the area should be protected for viewplanes,
breezeways and other concerns like that, it's a community, as acommunity that needs to be
upheld in the direction that it is.

COOK: For the Board' s edification, I’m going to allow argument by all three
parties before | open it for questions to the Board. Okay, Ms. Song, you' re up, five minutes, no
more.

SONG: Mr. Chairman and Members of the Commission, the standards for
overturning a decision of the Planning Director is that the Planning Director erred, that his
decisionis arbitrary, or capricious, or an abuse of discretion or clearly unwanted exercise of
discretion, or that it violated the law. The Appellantsin this case have not established any one of
these three standards. First of al for the record, although a variance was granted by the Director,
this house was non-conforming; and under the Zoning Code, if the Director had read the law, this
would not even require a variance because 25-4-61 of the Zoning Code permits non-conforming
structures to be enlarged as long as the improvements does not occupy a greater land area. The
Planning Director in this case required the setback variance because the air space was being
affected, not the area.

But my client went along and applied for the variance, it took her 11 months to get the variance.

She could have, and also for purposes of this appeal, just for the record, I’'m noting that under
Chapter, Section 91-13.5, because the variance took 11 months instead of 14 days, it should have
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automatically been approved. But, nevertheless, and I'm just raising that for purposes of this
case in the event that thereis an appeal. However, in this case the Director approved the
variance, he found that there were special and unusual circumstances. The Director’s decision
was reasonable under the circumstances. The objections raised by the Appellants on the
restricted covenants as the Chair has already ruled have no place here. Even if they did have
place, the Supreme Court has held that this kind of restriction is void; and this Court has held
that on two occasions. But, again, | agree that that issue is an issue to be dealt in the Circuit
Court, not before this Board.

But because the Appellants have not raised any appeal able issue, any issue that would justify
overturning the Director’s decision, I'm urging this Commission to affirm the Planning
Director’sdecision. Thank you.

COOK: Ms. Sealf.

SELF: | won't bore you with reiterating everything. But | will take exception to
one thing that Ms. Song represented. This, under the Zoning Code, the variance is required
because the section she pointed out to you, 25-4-61, is for continuance of a non-conforming use
of land and buildings. And thisis so that anything that was built prior to the passing of the
Zoning Code which was 1967, her house was built in 1964, this means that it was non-
conforming to the new law. So they grandfathered these houses in so that they can continue
existing the way they were existing. But if you look at Section 25-4-65 of the Zoning Code, it
does say that if the use of a building is non-conforming because of arequirement of the district
within which it is located, then these may be enlarged and the building may be changed or added
to provided such enlargement changed or addition isin itself in full compliance of the district
regulations, which it’s not. So that’s why she needed the variance; and | just wanted to add that
account for the record because we would object to that.

COOK: We ordinarily alow the Appellants to make a response so I'm going to
give you a couple of minutesif you want to respond to anything Ms. Song or Ms. Self said.

A. POLLAK: Although I'm not an attorney and will never claim to be, | did have
occasion to read the cases that were provided to support certain cases here and | just want to let
you know there were dissenting positions, I’m sorry, yeah, dissenting positions on every one of
these cases that showed that not al the information they’re receiving is actually the correct
information. It stemsfrom cases that support or deny certain clamsthat I've made. And | really
would ask the court to possibly, | mean, ask this panel to read through these cases or, more so,
allow meto tell you that there are dissenting positions that show that some of these things are
completely definable and they’ re not up for self-interpretation.

COOK: Wéll, let me just comment that in the law, the Court makes a decision,
depending on the number of people on the appellate level. We' re talking about a Supreme Court
case; and they have seven people and it takes four to have adecision. That is adecision that any
lower court has to abide by even though there may be three people on the other side who dissent
fromit. It'sthe maority that rules.
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Okay, at thispoint I'm ready for a-. Okay, at this point | would ask for amotion either to reject
the appeal or to approve the appeal.

CURTIS: WEell, I move to uphold the Planning Director’ s decision.

COOK: Which would be, to state it another way, to reject the appeal. Okay. Dol
have a second to that?

GENTRY: Second.

COOK: Okay. Do we have any discussion? Okay, | call for the question. Could
you read theroll, please?

KAWAHA: Mr. Curtis?

CURTIS: Aye.

KAWAHA: Ms. Gentry?

GENTRY: Aye.

KAWAHA: Mr. Chong?

CHONG: Aye.

KAWAHA: Mr. Drury?

DRURY: Yes.

KAWAHA: Mr. Hendricks?

HENDRICKS: Aye.

KAWAHA: Chair Cook?

COOK: Yes.

KAWAHA: Chair, there are six ayes and one has been recused. Motionis carried.
COOK: Okay, thank you all for your presence here and your presentation before

the Board. Okay, | would ask that the, | think Ms. Song I’ d ask you to prepare the proposed
Findings of Facts and Conclusions of Law. And, for your benefit, Mr. Pollak, what happens here
is we have made a decision but we need the formal decision, the written decision; and we
ordinarily ask one of the parties, in this case the prevailing party, to prepare that. She will submit
that, a copy of it to you and to the County, the Planning Director’ s attorney, and to us; and then
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we will consider that at the next hearing which will be held in September 8". And, at that time,
and | would ask that you get that -. When do you think you can have that completed, Ms. Song?

SONG: When do you want it?
COOK: WEell, | want it in time to give everybody a chance to make objections. So

let’sdo it in about three weeks, give it four weeks, so then four weeks from now. And then you
will have aweek after that to make any responses you need to make to it.

A. POLLAK: Thank you, sir.

KAWAHA: Have adate -.

COOK: Y eah, give us adate.

SONG: Can we have it August 18" then?

COOK: Excuse me?

SONG: August 18",

COOK: August 18"?

O'TOOLE: And that would be three weeks before the next meeting.

A. POLLAK: How long before the next hearing for a-?

SONG: Oh, August 18™.

A. POLLAK: Response.

O'TOOLE: No, but he's asking how long before the next hearing so that we can get a
response.

SONG: So the next hearing is September what?

KAWAHA: September 8™

O’ TOOLE: Y eah, September 8. So we have about three weeks after you file for -.
COOK: Okay, thank you very much.

A.POLLAK: Chair, she has disclosed that the 18" is aholiday, so | believe that Sandra

is changing her date to the 17"

SONG:

I'll fileit the 17" and serve it by mail on the 17™.
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COOK: Okay. All right.
The discussion ended at 12:10 p.m.

Respectfully submitted,

Sharon M. Nomura, Secretary
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